ARG S Rt S e LONE T O L SEINAL 1 e R T A R A W VT R s S DA T

Door sir or dadam:

e ovec carsddeyen yenr cpeltention for reconpition of evaesplion {rom Tedernl
incoue tax under swection HOL(c) () of the Internal Revenue Code.

The tuoratlon vaddouty dndieaten Lhat you were ducorporated in I on
I, (o the purpose of promoting and giving dance scholarships for
Lea Coonty, hew Mextdeo rostlants wiho nhow promiase 1n the arca of fine arts,

You restated your Articles of Incorporation I, for cxclusively
charttablo, retlnlons, cducational and scientifiec purposes, {ncludinp, for such
purposcs the making of distributions to orpanfzations that qualify as exempt
orguanizat tone vader pection 301(¢)(3) of the Iunteenal Revonue Code.

Your oririnal hoard of dircctors was made up of [IININNAB -
I b hoard nov consists of NN
. mmity 0 0y
B o D irc related by blood. NN - EEEN
B ¢ shaccholders {0 the law flewn of NG

I < ¢ sole proprietorship owned by .

You have awarded NI scholarehips. All nf these scholarships were awarded
to andividuals who at that cine vere students of IIEIGIGIGIGINGGG

You nubmitted & copy of & newspaper advertisesent which states [N
B - Bl . os acnounced that [
B viil hold fcs ticst scholarshlp awitions on Sunday at the [N
B¢ it furthor states Lhab suditions nre open to dancers frow [l County
»ho currently study dance {a ballet or Jazz. : ‘

Code

Initiator Reviewaer Reviewer Reviewer Reviewer Reviewer Revie ver

r Surname

)

(L Date
Form 1937-A (Rov. 6-80) Correspondence Approval and Clearance

Department of the Treasury/Internal Ravenus Service .




You submitted NN ~udition forms. All of the audition forms state
that the individuals are currently attending classes in Il County and are
stuwlents at I .

B vcrcent of the acholarships were used for dance at [
I .

Section 501(c)(3) of the Code provides exemption for:

"Corporations...organfzed and operated exclusively for religious,
charitable,...or educational purposes,...no part of the net carnings
of which inures to the benefit of any private shareholder or
individual..."

Section 1.501(c)(3)-1 of the regulations provides, in part, as follows:

“(a)(1)In order to be exempt as an organization described in section
501(c)(3), an organization must be both organized and operated
exclusively for one or more of the purposes specified in such section.
1f an organization falls to meet either the organizational test or

the operational test, 1t is not exempt.”

"()(1)(11) An organization 18 not organized or operated exclusively for
onc or more of the purposes specified in subdivision (1) of this
subparagraph unless 1t serves a public rather than a private interest.
Thus, to meet the requirement of this subdivision, it is necessary for an
organization to establish that it is not organized or operated for the
benefit of private interests such as designated individuals, the creator
or his family, shareholders of the organization, or persons controlled,
directly or indirectly, by such private interests.”

Revenue Ruling 69-175, 1969-2C.B. 149, states that a non-profit organization
formed by parents of pupils attending a private, that provides school bus
transporation for {ts members' children serves a private rather than a public
interest and does not qualify for exemption under section 501(c)(3).

Revenue Ruling 76-206, 1976-2C.B. 154, states that a non~profit organization
formed to generate community interest in the retention of classical music
programs by a local for-profit radio station by seeking program sponsors,
encouraging continuation of contracts by existing sponsors, soliciting
subscriptions to the station's program guide, and distributing materials
promoting the classical music programs, all of which activities tend to
increase the station's revenue, does not qualify for exemption under section

501(c)(3) of the Code.



In the case of Better Business Burenu of Washinpton, D.C., Inc. v, U.S,, 326
U.S. 279 (1945), the United States Supreme Court concluded that the presence of
A sinpgle non~exenpt purpose, if substantial in nature, will preclude exemption

from federal incoma tax regardless of the number or importance of the exempt
purpoaea of an orpganlzation.

The fact that all scholacrships awarded and all individuals who auditioned were
present or at hest former studonts of N, is prima-facie
evidence that you are operated for the benaflit of a for=profit organization,

A nubstantial purpose ia to asupport [NIIIIINING@GGG through scholar=

ghips to thelr stulents. Accordingly, you are not entitled to recognition of

oxemption from Federal income tax under section 501(e¢)(3) and contributions to
‘'you are not deductible by donors under section 170.

1{ you agree with these conclusions or do not wish to file a written protest,

please sign and return Form 6018 in the enclosed self-addressed envelope as
soon as possible.

If you do not agree with these conclusions, you may, within 30 days from the
date of this letter, file in duplicate a brief of the facts, law, and argument
that clearly seta forth your ponit{on. If you desire an oral discussion of the
lssue, pleasc indicate this in your protest. The enclosed Publication 892
glves instructions for filing a protest.

If you do not file a protest with this office within 30 days of the date of
this report or letter, this proposed determination will become final.

If you do not protest this proposed determination in a timely manner, it will
be considered by the Internal Revenue Service as a failure to exhaust available
administrative remedies. Section 7428(b)(2) of the Internal Revenue Code
provides {n part that, "A declaratory judgment or decree under this section
shall not be issued in any proceeding unless the Tax Court, the Court of
Claims, or the district court of the United States for the District of Columbia
determines that the organization involved has exhausted administrative remedies
available to 1t within the Internal Revenue Service.”

1f thls determination letter becomes a final determination, we will notify the
appropriate State Officials, as required by section 6104(c) of the Code, that
hased on the information we have, we are unable to recognize you as an
organization of the type described in Code section 501(c)(3).




1f you have any further questions, please contact the person whose name and
telephone number are shown at the beginning of this letter.

Sincerely,

]
Diatrvict Director

Lnclogurast
Form 6018
Publication 892



